AIRCRAFT INSURANCE QUOTATION
With
WESTCHESTER FIRE INSURANCE COMPANY
(AA- S&P, A+ XV Best)

In accordance with your request, we are pleased to provide the following quotation:

Please read this quotation carefully, as the limits, coverage and other terms and conditions may vary significantly from
~ those requested in your submission and/or from the expiring policy. Terms and conditions that are not specifically

mentioned in this quotation are not included. The terms and conditions of this quotation supersede the submitted
insurance specifications and all prior quotations and binders. Actual coverage will be provided by and in accordance
with the policy as issued,

The insurer is not bound by any statements made in the submission purporting to bind the insurer unless such statement
is reflected in the policy or in an agreement signed by someone authorized to bind the insurer.

This quotation has been constructed in reliance on the data provided in the submission. A material change or
misrepresentation of that dala voids this quotation.

NAMED INSURED:  State of Kansas, Kansas Highway Patrol, Kansas Bureau of Investigation and Kansas
Department of Wildlife and Parks

NAMED INSURED'S  Director of Purchases, Division of Purchases, Department of Administration

ADDRESS: Landon State Office Building, 900 S. W. Jackson Street, Room 102 North
Topeka
Kansas
66612-1286

BUSINESS OF

NAMED INSURED:  State Government

PERIOD: From: May i,2013 To: May 1,2014
both days at 12.01a.m. Local Time at the address of the Named Insured.




LIABILITY
COVERAGES:

NULL COVERAGES:

PURPOSE OF USE:

PILOTS:

LOCATION OF
THE ATRCRAFT:

TERRITORY:

The Liability Coverages, Limits of Liability and Liability Premiums applicable to each insured aircraft are as
shown under the Aircraft Liability Section of the Schedule of Tusured Airerafi.

The liability coverage codes have the following meanings:

A Bodily Injury Excluding Passengers

B Property Damage

C Passenger Bodily Injury

D Single Limit Bodily Injury (including Passengers) and Property Damage

The sub-limit applied for Passenger Bodily Injury is shown under "Each Passenger sub-limit"

The applicable Medical Payments limit is shown under "Med. Pay. Limit Per Person".

The hull coverage, Amount of Insurance, deductibles, premium and financial inferest applicable to each insured
aircraft are shown under the Aircraft Hull Section of the Schedule of Insured Aircraft,

The aircraft hull coverage codes have the folowing meanings:
F In Motion and not In Motion coverage.

G Not In Motion coverage only.
H  Not In Flight coverage only.

All uses required by the "Named Insured" but excluding any use for which the "Named Insured" or "Anyone"
insure under this policy expects to or does receive "Compensation”.

The pilots who may fly the Aircraft are as listed below, provided that those pilots have all of the qualifications
as shown and provided also that all pilots are properly certificated, rated and qualified under the current
F.A.A. regulations which apply to the operation of the Afrcraft.

Any pilot approved by the Named Insured’s Chief Pilot or by his or her designee.

The aircraft is/are regularly based at the following location and is/are hangared:
The aircraft are regularly based in Kansas

While the Aircraft is in the United States of America (excluding Alaska), Canada or Mexico, or while the
Aireraft is being transported between ports in the territory,




SCHEDULE OF
INSURED
AIRCRAFT:

PREMIUM:

F.AA. Make and Aircraft Total Seats
Number j Year J Model Type | Engine and HP Incl, Crew
NI30HP 1998 Cessna Stationair 206H L 6
NOQOHP 2012 Cessna Stationair C206 L 6
N940HP 2012 Cessna Stationair 206H L 6
N3920C 1976 Cessna 421C L 8
N650HP 2005 Belt 407 R 7
NGSOHP 1978 Cessna R182RG L 4

APPLICABLE LIABILITY COVERAGES, LIMITS OF LIABILITY AND PREMIUMS.

Each Each Med. Pay

FAA. Occurrence Passenger Limit Liability
Number l Cnveragel Limit sub-Limit ; Per Person I Premium
NOS0HP D $1,000,000  Not Applicable  $3,000 $1,250
NSOOHP D $1,000,000  Not Applicable $3,600 $1,250
NO40HP D $1,000,000  Not Applicable  $3,000 $1,250
N3920C b $5,000,000  Not Applicable $3,000 $2,400
N650HP D $5,000,000  Not Applicable  $3,000 $5,200
N980HP b $1,000,000  Not Applicable  $3,000 $1,000

DESCRIPTION OF AIRCRAFT, HULL COVERAGES AND HULL DEDUCTIBLES

DEDUCTIBLES
FAA. Amount of Not Hull
| Number ICovcragc! Insurance | In Motion ] In Motion l Ingestion I Premium

N950HP F $700,000 $30 $250 Not Applicable  $3,500
NOgOHP F $1,000,000 $50 $250 Not Applicable  $4,200
N940HP F $1,000,000 $50 $250 Not Applicable  $4,200
N3520C F $400,000 $50 $250 Not Applicable $3,100
N630HP F $2,500,000 $5,000 $125,000 $125,000 $50,000
NOEBOHP F $140,000 $50 $250 Not Applicable $1,290

HULLS LIABILITIES
Basic Premium: $66,290 $12,350
TRIA Premium: 52,870 $1,235

Total: $82,745
Optional Coverages:
War Premium: $2,870 $1,235




CONDITIONS: Policy forn: AC 101 (07-07) and AC 102 (11-98) which includes, inter alia, the following exclusion clauses:
War and Other Perils Exclusion Clause;
Noise, Pollution and Other Perils Exclusion Clause;

The policy is also subject to the following:

AC 103 (11-98) Pilots Who May Fly The Aircraft
AC 108 {11-98) Additional Insured Endorsement

In Favor of:  American Red Cross
AC110 (11-98) War, Hi-jacking and Other Perils Exclusion Clause (Aviation)
AC 153 (11-98) Increase of Limits of Liability and/or Change of Liability Coverage Endorsement
AC 159 (11-98) Nuclear Risk Exclusion Clause
AC 161 (11-98) Date Recognition Exclusion Endorsement
AC 162 (11-98) Date Recognition Limited Coverage Endorsement
AC 165 (02-08) Amendment To Include Coverage For Certified Acts of

Terrorism; Cap On Losses From Certified Acts of Terrorism

TRIATIb (1/08)  Disclosure Pursuant to Terrorism Risk Insurance Act
AC 168 (11-03) Pollution Endorsement
AC 170 (02-08) Limited Terrorism Coverage Endorsement
AC 174 (02-05) Unearned Premium Insurance Endorsement

Addl Prem: Included
AC 180 (02-05) Re-Rating For Renewal Endorsement
AC 195 (02-05) Cancellation Notification Change Endorsement
AC 1200 (02-05) Governmental Entity Limited Enhanced Coverage Endorsement { Per Expiring Endt #17)
ALL-21101 (11-06 Trade or Economic Sanctions Endorsement
ACKS (11-98) Kansas Changes - Cancellation and Nonrenewal

Please note that you do not have authority to bind the above insurance. Please contact us if you wish to bind this

Insurance. We fook forward to receiving your instructions and thank you for your inquiry

On behalf of ACE USA

By




. POLICYHOLDER DISCLOSURE
ace group NOTICE OF TERRORISM INSURANCE COVERAGE

You are notified that under the Terrorism Risk Insurance Act, as amended, that you have a right to purchase insurance
coverage for losses resulting from acts of terrorism, as defined in Section 102(1) of the Act: The term "act of terrorism"
means any act that is certified by the Secretary of the Treasury---in concurrence with the Secretary of State, and the
Attorney General of the United States---to be an act of terrorism; to be a violent act or an act that is dangerous to human
life, property, or infrastructure; to have resulted in damage within the United States, or outside the United States in the
case of certain air carriers or vessels or the premises of a United States mission; and to have been committed by an
individual or individuals as part of an effort to coerce the civilian population of the United States or to influence the
policy or affect the conduct of the United States Government by coercion.

YOU SHOULD KNOW THAT WHERE COVERAGE IS PROVIDED BY THIS POLICY FOR LOSSES RESULTING
FROM CERTIFIED ACTS OF TERRORISM, SUCH LOSSES MAY BE PARTIALLY REIMBURSED BY THE
UNITED STATES GOVERNMENT UNDER A FORMULA ESTABLISHED BY FEDERAL LAW. HOWEVER, YOUR
POLICY MAY CONTAIN OTHER EXCLUSIONS WHICH MIGHT AFFECT YOUR COVERAGE, SUCH AS AN
EXCLUSION FOR NUCLEAR EVENTS. UNDER THE FORMULA, THE UNITED STATES GOVERNMENT
GENERALLY REIMBURSES 85% OF COVERED TERRORISM LOSSES EXCEEDING THE STATUTORILY
ESTABLISHED DEDUCTIBLE PAID BY THE INSURANCE COMPANY PROVIDING THE COVERAGE. THE
PREMIUM CHARGED FOR THIS COVERAGE IS PROVIDED BELOW AND DOES NOT INCLUDE ANY CHARGES
FOR THE PORTION OF LOSS THAT MAY BE COVERED BY THE FEDERAL GOVERNMENT UNDER THE ACT.

YOU SHOULD ALSO KNOW THAT THE TERRORISM RISK INSURANCE ACT, AS AMENDED, CONTAINS A
$100 BILLION CAP THAT LIMITS U.S. GOVERNMENT REIMBURSEMENT AS WELL AS INSURERS® LIABILITY
FOR LOSSES RESULTING FROM CERTIFIED ACTS OF TERRORISM WHEN THE AMOUNT OF SUCH LOSSES
IN ANY ONE CALENDAR YEAR EXCEEDS $100 BILLION. IF THE AGGREGATE INSURED LOSSES FOR ALL
INSURERS EXCEED $100 BILLION, YOUR COVERAGE MAY BE REDUCED.

Acceptance or Rejection of Terrorism Insurance Coverage

I hereby elect to purchase terrorism coverage for a prospective premium of  AS QUOTED

I hereby decline to purchase terrorism coverage for certified acts of terrorism. [ understand
that I will have no coverage for losses resulting from certified acts of terrorism.

Policyholder/Applicant's Signature WESTCHESTER FIRE INSURANCE COMPANY
Insurance Company

Print Name Policy No:

Date

© 2007 National Association of Insurance Commissioners
TR-19604¢ (01/08)
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dace usa
DECLARATIONS
Policy Number: Previous Policy Number:
ITEM 1{A) ISSUING COMPANY: ITEM 1(B)

PRODUCER'S NAME AND ADDRESS

[ITEM 2 NAMED INSURED;
ITEM 3 POSTAL ADDRESS OF NAMED INSURED:
ITEM 4 POLICY PERIOD (When insurance is provided under this policy):
FROM: TO:
Both days at 12.01 a.m. local standard fime at the address in lem 3.
ITEM 5 BUSINESS OR OCCUPATION OF THE NAMED INSURED:
ITEM 6 FINANCIAL INTEREST:
The Named Insured is the sole owner of the Alrcraft and no one else has any financial interest in the Aircraft
except as shown below,
Any loss payable under Section Two of this policy will be paid to the Named Insured and the pary shown
above according to their respective financial interest,
ITEM7 REGULAR LOCATION OF THE AIRCRAFT:
ITEM 8 LIABILITY COVERAGES, LIMITS OF LIABILITY AND PREMIUMS:
COVERAGES LIMITS OF LIABILITY US$ LIABILITY PREMIUMS
A:  Bodily Injury Excluding Passengers each person
each Occurrence
B Property Damage each Occurrence
C:  Passenger Bodily Injury each person
each Occurrence
D:  Single Limit Including Passengers each Cccurrence
E:  Maedical Payments each person

each Occurrence

Terrorism Risk Insurance Act Liability Premium:
Other Liability Endorsement Premium:
TOTAL LIABILITY PREMIUM:

AC 101 (07-07)




ITEM @ DESCRIPTION OF AIRCRAFT, HULL COVERAGES AND HULL DEDUCTIBLES:
Description of Aircraft insured for llability coverages in ltem 8 above and hull coverages in this lfem 9 and
deductibles. The Named Insured affirms that each of the Aircraft described in this policy is licensed under a
"standard" Airworthiness Cerificate as defined by the F.AA.

DESCRIPTION OF AIRCRAFT
Type Codes are: A = Amphibian L= Landplane R = Roforcraft S = Seaplane
F.AA. Type Year Engine and Total Seats
Cert. No. Make and Model Cods Built Horse Power including Crew

HULL COVERAGES, AMOUNT OF INSURANCE, DEDUCTIBLES AND PREMIUMS
Deductibles shall apply to each claim. Ingestion deductibles apply fo each claim each engine. In the event of a
claim involving both the In Motfon and Ingestion deductibles, only the higher of the two deductibles shall apply.

) In Motion or
FAA. Amount of Not In Motion Moored Ingestion Huil
Cert. No. Hult Coverage insurance Deductible Deductible Deductible Premiums

Terrorism Risk Insurance Act Hull Premium:
Other Hull Endorsement Premium;
TOTAL HULL PREMIUM:

ITEM 10 PURPOSE OF USE. The Alrcraft will be used only for the following purposes:

CITEM 14 PILOTS WHO MAY FLY THE AIRCRAFT: (See Endorsements)

ITEM 12 TERRITORY (Where insurance is provided under this policy):

ITEM 13 During the past year no Insurer has canceiled or declined to renew any Alrcraft Insurance issued to the
Named insured, except as follows:

Absence of entry means no exception.

Signature:

By Authorized Represeniative

AC101 (07-07)




- AIRCRAFT POLICY
INDEX

The Index for the Policy Provisions is as follows:

Please Read Your Policy

Page
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AIRCRAFT POLICY
POLICY PROVISIONS

in consideration of the payment of the premium We agree to provide insurance to the extent indicated in
the Declarations, subject o all the terms of the Policy.

SECTION ONE

This section of the policy contains General Definitions, General Exclusions and General Conditions
which also apply to Sections Two and Three of this policy.

GENERAL DEFINITIONS

The following words and phrases have specific meanings within this policy. Please read them carefully.

(A)

(B)

(C)

(D)

(E)

(F)

(G)

(H)

(1)

“Accident” means a sudden event, during the policy period, which is neither expected nor
intended by the Named Insured or Anyone We insure under this policy, that involves the Aircraft
and causes physical damage to or loss of the Aircraft.

“Aircraft” means the Aircraft shown in ltem 9. of the Declarations or qualifying under Section One,
General Condition (N) {Insurance for newly acquired Aircraft and deletion of Aircraft) or Section
Three (B) Special Provision 2 (use of other Aircraft) of this policy including the engines, propeliers
(and with respect fo rotorcraft the rotorblades), operating and navigational instruments and radio
equipment attached to the Aircraft, including tools which are standard for the make and type of
Aircraft, and parts which are detached from the Aircraft at the time of loss and not replaced by
similar parts.

“Anyone” means any person, partnership, corporation or organization other than the Named
Insured.

“Bodily Injury” means injury, sickness or disease and, if arising out of the foregoing, mental
anguish, including death resuiting therefrom.

“Compensation” means any consideration greater than the cost of owning, operating and
maintaining the Aircraft.

“Crew” means any Passenger who has any duties involved in the operation of the Aircraft. Crew
members include, but are not limited to: pilot, co-pilot, check pilot, flight examiner, F.A.A.
Designated Flight Examiner, flight instructor, flight engineer, navigator, mechanic, flight attendant or
loadmaster, but see Section Three (C) exclusion 2 (employees)and exclusion 3 (Bodily Injury to
Named Insured).

“Disappearance” means the Aircraft is missing and has not been located within 60 days after
commencing Flight by the Named Insured or their agent or by Anyone We insure under this policy
or their agent.

“F.A.A."” means the authority of the United States of America or its counterpart in a foreign country,
having jurisdiction over civil aviation.

“Flight”, with respect to fixed wing Alrcraft, means from the time the Aircraft moves forward in
preparing to take off or in attempting to take off until it has completed its landing and landing run
after contact with the land or water. With respect to rotorcraft, Flight means while the rotors are In
Motion under engine power or resuiting momentum.

AC 102 {11-98) Page 2 of 16
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(K)

(L)

(M)

(N)

(0)

(P)

(@)

(R)

(S)

“Ingestion” means physical loss or damage to the engine(s) caused by accidental, sudden,
immediate or unexpected Ingestion of objects attributable to a single recorded incident, requiring
the immediate repair of the engine(s).

“In Motlon”, with respect to fixed wing Aircraft, means while the Alrcraft is moving under its own
power or resulting momentum. With respect to rotorcraft, “In Motion” means while the rotors are
moving under engine power or resuiting momentum.

“Moored” means while an Aircraft or rotorcraft equipped for water operations is secured with
cables, lines or anchors or is being launched into or hauled out of the water, other than under its
own power or resulting momentum,

“Named Insured” means the person, partnership, corporation or organization shown in Item 2. of
the Declarations (Named Insured).

“Occurrence” means an event occurring by chance, or a continucus or repeated exposure to
conditions, involving the Alrcraft, which results in Bodily Injury or Property Damage during the
policy period, provided it is not expected or intended by the Named Insured or by Anyone We
insure under this policy. All Bodily Injury or Property Damage that arises out of such exposure to
substantially the same general conditions shall be deemed one Occurrence.

“Passenger”’ means any person or persons, ncluding Crew, while in, or entering the Aircraft for
the purpose of riding or flying therein, or exiting the Aircraft during or following a Flight or attempted
Flight.

“Property Damage” means physical injury to or destruction of tangible property, including the loss
of use of such property except as provided for in Section Three (C) exclusion 4 (property).

“Personal Belongings” means carry on luggage such as handbags, suitcases and briefcases -
and their contents - that persons normally carry. But Personal Belongings does not mean luggage
checked with a commercial air carrier.

“Total Loss” means when the cost to repair the Aircraft plus any salvage value is greater than the
amount of insurance. Theft or Disappearance of the Aircraft is also a Total Loss, if the Alrcraft is not
recovered. ’

“Uses” includes the specific Uses defined below, but does not include any other use of the Aircraft
for which the Named Insured or Anyone We insure under this policy expects fo or does receive
Compensation.

1. “Pleasure and Business” means personal, pleasure, family and business use.

2. “Industrial Aid” includes the Uses shown in “Pleasure and Business” and in addition includes
the transportation of executives, employees, guests and customers.

3. “Charter Commercial® includes the Uses.shown in “Industrial Aid" and in addition the
transportation of Passengers and cargo for Compensation.

4. “Instruction And Rental” includes the Uses shown In “Industrial Aid” and in addition the
instruction of others and rental to others for their “Pleasure and Business” or “Industrial Aid”
use.

AC 102 (11-98) Page 3 of 16




(T)

5  “Commercial” includes all Uses shown in “Industrial Aid”, “Instruction and Rental® and
“Charter Commercial”, but does not include any other use.

“We”, “Our” and “Us"” means Westichester Fire Insurance Company.

GENERAL EXCLUSIONS

We will not provide insurance under any part of this policy or provide defense under any part of this
policy:

(A)

(B)

(C)

(D)

(E)

(F)

(G)

PILOTS. If the Aircraft is in Flight and is being flown by a pilot who is not gualified under the
endorsements to this policy or if the pilot is not properly certificated, rated and qualified under the
current F.A.A. Regulations which apply to the operation of the Aircraft, whether or not the pifot is
named in this policy.

USE. If the Aircraft is used for any purpose not specified in [tem 10. of the Declarations (purpose
of use), but this exclusion does not apply to the Named Insured or to Anyone We insure under this
policy who did not have knowledge of, or give consent to, the uninsured use.

TERRITORY. If the Aircraft is outside the territory described under ltem 12, of the Declarations
(territory).

SEAPLANES/AMPHIBIANS. if the Aircraft is a seaplane or amphibian Aircraft unless this is stated
in Item 9. of the Declarations (description of Aircraft), but this exclusion does not apply to rotorcraft.

UNLAWFUL PURPOSE. If the Aircraft is used for any unlawful purpose, but this exclusion does
not apply to the Named Insured or to Anyone We insure under this policy who did not have
knowledge of, or give consent to, the unlawful use.

STANDARD AIRWORTHINESS CERTIFICATE. If the Aircraft does not have a valid Standard
Airworthiness Certificate, or if the Aircraft is not maintained in accordance with the Federal Aviation
regulations which apply for the Flight involved, but the insurance provided by this policy will not be
invalidated while the Aircraft is being flown without a Standard Airworthiness Cettificate provided
the Flights are solely for the purpose of renewing the Standard Airworthiness Certificate and
provided a valid ferry Flight permit has been issued by the F.A.A. in respect of the Flights.

WAR AND OTHER PERILS EXCLUSION CLAUSE. To any loss, damage or liability directly or
indirectly occasioned by, happening through or in consequence of war, invasion, acts of foreign
enemies, hostilities (whether war be declared or not), civil war, rebellion, revolution, insurrection,
military or usurped power or confiscation or nationalization or requisition or destruction of or
damage to property by or under the order of any government or public or local authority.

GENERAL CONDITIONS

These conditions apply to all paris of this policy. Please read them carefully:

(A)

ASSISTANCE AND CO-OPERATION. The Named Insured and Anyone We insure under this
policy must co-operate with Us and attend hearings and trials if We request, and must assist Us in
effecting settlements, securing and giving evidence and obtaining the attendance of witnesses.

The Named Insured and Anyone We insure under this policy must not, except at their own cost,
make any payment, take on any obligation or expense or admit any fault other than as stated under
Section Two (G) 1 (protect the Aircraft).
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(B)

(C)

(D)

(E)

(F)

(G)

(H)

U

REPRESENTATIONS.

By accepting this policy, you agree:

a. The statements in the Declarations are accurate and complete;

b. Those statements are based upon representations you made to Us; and
c. We have issued this policy in reliance upon your representations.

ACTION AGAINST INSUREDS BY US. We have the right to sue the Named Insured for non
payment of premium due under this policy, and We have the right to sue the Named Insured and
Anyone We insure under this policy for breach of any other obligation arising from or by reason of
this insurance.

INSPECTION AND AUDIT BY US. We are aliowed to inspect the Aircraft, and all books and
records relating to the Aircraft, at any time during the policy period and up to one year afer the end
of the policy period or until final setflement of all claims is made.

OUR RIGHT OF RECOVERY. Except in respect of Section Three (A) Coverage E - (medical
payments), if We make any payment under this policy which can be recovered from somebody
else, the Named Insured and Anyone We insure under this policy agrees fo transfer to Us, in
exchange for that payment, any right to make this recovery. The Named Insured and Anyone We
insure under this policy must do everything necessary to transfer this right of recovery to Us,
including aflowing suit to be brought in the name of the Named Insured and Anyone We insure
under this policy. The Named Insured and Anyone We insure under this policy must not interfere
with Our effort to recover and must preserve any evidence. We are not obliged to attempt to
recover any deductible that may have been paid uniess a specific request to do so is made to Us in
writing.

OTHER INSURANCE. Except with respect to insurance bought by the Named Insured to apply in
excess of this policy, if the Named Insured or Anyone We insure under this policy has other
insurance which will also pay for an Accident or Occurrence insured by this policy, We will oniy pay
the percentage that the limit of this policy bears to the total limit of all policies. But this policy will
only pay in excess of any valid insurance which exists with respect to Section One General
Condition (N) (insurance for newly acquired Aircraft and deletion of Aircraft) and Section Three (B)
Special Provision 2 (use of other Aircraft) of this policy.

CHANGES. If the Named Insured wishes to change this policy, contact Us through the producer.
Even though the producer may have knowledge of a request for a change, no change is effective
until agreed by Us and an endorsement has been issued and signed by Us.

TRANSFER OF INTEREST. Transfer of interest in this policy cannot be made by the Named
Insured or by Anyone We insure under this policy without Qur written consent in the form of an
endorsement agreed to and issued by Us.

CANCELLING THIS POLICY. The Named Insured may cancel this policy at any time by telling Us
in writing in advance of the date that this insurance is to be cancelled, but if this policy contains
additional insureds or agreements to notify other parties a certain number of days in advance of
cancellation, then that number of days (plus three working days for Us to prepare the necessary
documents) must be taken into account when advising Us of the date that this insurance is to be
cancelled. If the Named insured cancels We will compute the premium earned by Us by using the
customary standard short rate scale or the cancellation tables promulgated under the statutes of
the State shown under item 3 of the Declarations, whichever is more beneficial to the Named
Insured.
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We can cancel this policy at any time by mailing a notice of cancellation to the Named Insured at
the address shown in item 3. of the Declarations (postal address of Named Insured), or the Named
Insured's last postal address known to Us, at least 30 days before the date that coverage will end.
If We cancel because premium has not been paid, We can do so with 10 days notice instead of 30
days notice. Proof of mailing of the notice is sufficient proof that We have issued notice. We will
compute the premium earned by Us based on the percentage of the policy period used multiplied
by the annual premium. We will return to the Named Insured any premium paid that We have not
earned, but making the refund at the time of cancellation is not a condition of canceliation.
However, We will not return any Aircraft physical damage premium on an Aircraft for which We
have paid the Amount of Insurance, less the applicable deductible.

(J) CONCEALMENT OR MISREPRESENTATION.  If the Named Insured has concealed or
misrepresented any material fact or circumstance relating to this policy, either before or after a loss,
then this policy is void.

(K} STATE INSURANCE STATUTES. Statements in this policy which conflict with insurance statutes
of the state shown in ltem 3. of the Declarations (postal address of Named Insured} are
automatically amended by Us to conform to the statutes.

(L) OUR OBLIGATIONS AND INSURED'S DUTIES. We will only provide the coverage in this policy
if the Named Insured pays the premium stated in this policy and only if the policy requirements are
fully complied with. We have the right to deduct any premium or other debts owed under this policy
from any payment We make to the Named Insured or to Anyone We insure under this policy.

(M) WHEN INSURANCE IS PROVIDED. Insurance is only provided under this policy during the policy
period shown in item 4. of the Declarations (policy period).

(N} INSURANCE FOR NEWLY ACQUIRED AIRCRAFT AND DELETION OF AIRCRAFT:

1. We will insure, for an additional premium, Aircraft acquired during the policy period if these
Alrcraft are owned or leased by the Named Insured and provided that:

(a) We insure all Aircraft owned or leased by the Named Insured.

(b} We are advised of the acquisition of the new Aircraft within ten (10) days after the date
that it was acquired.

(¢) The newly acquired Afrcrafi:

(i is of the same type as an Aircraft shown under ltem 9. of the Declarations
(description of Aircraft). '

{if) has no more than the number of engines of an Aircraft shown under Item 9. of the
Declarations (description of Aircraft).

{iii) has engine(s) which do not exceed 150% of the power of the engine(s) of an
Aircraft shown under item 9. of the Declarations (description of Aircraft).

(iv) has total seating, including Crew, which does not exceed the total seats, including
Crew, of an Aircraft shown under ltem 9. of the Declarations (description of

Aircraft).

(d) The maximum amount of insurance of the newly acquired Aircraft will be the price paid by
the Named Insured, but in no event greater than the highest amount of insurance of an
Aircraft shown under ltem 9. of the Declarations (description of Aircraft). If the price paid
for the Aircraft is greater than the highest amount of insurance of an Aircraft shown under
ftem 9. of the Declarations (description of Aircraft) and We have not agreed to this greater
amount, then in the event of a claim under Section Two of this policy, We will only pay the
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same proportion of the claim that the highest amount of insurance of an Aircraft shown
under ltem 9. of the Declarations (description of Aircraft) bears to the actual price paid.

{(e) Our agreement is obtained before any Aircraft that is not provided for under (a), (b), (c} or
(d) of this General Condition (N) is acquired. Alrcraft falling within this category may be
subject to dfferent terms than those falling under (a), (b), (c) or (d) of this General
Condition (N).

(f) The Named Insured agrees to pay the full annual Section Two premium in respect of any
newly acquired Aircraft on which We pay the amount of insurance, less the applicable
deductible.

2. If an Aircraft insured under this policy is sold, disposed of or deleted, We will return pro rata of
the annual premium for that Aircraft, except:

(a) Where there is a claim under Section Two of this policy in respect to that Aircraft, in which
case We will not return the Section Two premium.

{(b) When the last Aircraft insured under this policy is sold, disposed of or deleted, in which
event We will keep short-rate of the annual premium for that Aircraft in accordance with
the customary short rate scale or the cancellation tables promulgated under the statutes of
the State shown in item 3 of the Declarations, whichever is most beneficial to the Named
Insured.

We must be advised within ten (10} days after the sale, disposal or deletion of any Aircraft
insured under this policy.

3. If, for any reason, an Aircraft is insured under this policy for less than fifteen (15) days, We will
charge fifteen (15) days premium for that Aircraft. Aircraft that are insured for fifteen (15) days
or more will be subject to the premium terms shown under Paragraphs (1) and (2) of this
General Condition (N).

SECTION TWO
AIRCRAFT PHYSICAL DAMAGE

Please refer to ltem 9. of the Declarations (description of Aircraft) to see which Aircraft Physical Damage
Coverage this policy insures, the Amount of Insurance and the Deductible for which the Named insured
is responsible. '

This coverage is for the benefit of the Named Insured and not for the benefit of Anyone else in
possession of the Aircraft.

(A) WHAT WE INSURE:

1. Coverage F - to pay for Physical Loss of or damage to the Aircraft, including Disappearance,
caused by Accident, but see the exciusions which show what We will not insure.

2. Coverage G - to pay for Physical Loss of or damage to the Aircraft caused by Accident, but
only while the Aircraft is not In Motion, but see the exclusions which show what We will not
insure,

3. Coverage H - to pay for Physical Loss of or damage to the Aircraft caused by Accident, but
only while the Alrcraft is not In Flight, but see the exclusions which show what We will not
insure.
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(B) DEDUCTIBLE (what the Named Insured must pay or bear). We will deduct from the amount
We owe under this policy the deductible shown in Item 9. of the Declarations (description d
Aircraft). We will not apply any deductible if a fixed wing Aircraft is a Total Loss, but We will apply
the deductible if a rotorwing Alrcraft is a Total Loss.

(C) WHAT WE WILL PAY:

1. If the Aircraft is a Total Loss, We will pay the Amount of Insurance shown in ltem 9. of the
Declarations (description of Aircraff) less the deductible which applies. We are entitled to all
salvage value of the Aircraft.

2. If the Aircraft is not a Total Loss, We will pay the reasonable cost to repair the Aircraft,
including essential temporary repairs, being the cost of labor at straight time rates {excluding
overtime), parts and materials of like kind and quality and the cost of transportation, less the
deductible which applies. We are entitled to all the salvage value of the parts that have been
replaced.

However, We will not pay more than the amount of insurance shown under ltem 9. of the
Declarations (description of Aircraft) less the applicable deductible,

We will not accept responsibility for the Aircraft nor the replaced part(s), nor will We accept title to
the Aircraft nor the replaced part(s). If the Aircraft or replaced pari(s) is to be sold, the Named
Insured is responsible for the delivery of a clear {itle to the buyer.

(D) COST OF TRANSPORTATION. We will pay the cost of transporting new or damaged parts or of
transporting the damaged Aircraft to the place where repairs will be made and its return to the
place of Accident or home airport, whichever is the nearer. These costs will be limited to the least
expensive method of reasonable transportation.

(E) APPRAISAL/ARBITRATION. If the Named Insured and We cannot agree to the amount of loss,
either party may insist that the matter be put to arbitration. The party who requires the arbitration
must write and inform the other parly within sixty days of Our receiving the sworn statement in
proof of loss. Both parties must then select their own appraisers who must be competent to do the
job. The appraisers must then select an umpire, but if they cannot agree on an umpire within 15
days, then either the Named Insured or We may request that the umpire should be selected by a
judge of a court of record in the County and State where the arbitration is to take place. The
appraisers will then appraise the loss, but if they cannot agree on the amount of loss, they must
submit to the umpire who will make his appraisal. Agreement between the umpire and any of the
appraisers will determine the amount of loss. The Named Insured and We will be responsible for
paying the respective appraisers but the other costs of the appraisal, including those of the umpire,
will be divided equally. It is important that the Named Insured understands that none of Our other
rights, nor the Named Insured’s rights, under this policy are affected by this arbitration.

(F) EXCLUSIONS (what we will not pay for): These exclusions are in addition to those appearing
under Section One.

We will not pay for physical loss of or damage:

1.  Mechanical Breakdown/Wear and Tear/Ingestion: which is due and confined fo wear and
tear, deterioration, freezing, mechanical, structural or electrical breakdown or failure, unless
the loss or damage is the direct resuit of other physical damage covered under this policy, nor
will We pay for engine loss or damage which is caused by heat which results from the start up,
operation, shutdown, or the attempted start up, operation or shutdown of the engine, or is
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caused by or is attributed to the Ingestion of stone, grit, dust, sand, ice or any corrosive or
abrasive material or any other substance which has a progressive or cumulative damaging
effect.

2. Loss of Use, Depreciation, Guaranty or Warranty: that results because the Aircraft cannot
be used, nor will We pay for depreciation, or loss of guaranty, or warranty, however caused.

3. Tires: to tires, except if damaged by fire or stolen, unless the loss or damage is a direct result
of other physical damage insured under this policy.

4. Undisclosed Financial Interest: to the Aircraft if any person, other than the Named Insured
and those named in the policy, has any financial interest in the Aircraft.

5. Conversion, Embezzlement, Secretion: due to conversion, embezzlement or secretion by
any person in possession of the Aircraft due to any lien, morigage or any other encumbrance,
or due to any rental, sales or purchase agreement, nor to any physical loss or damage
resulting therefrom.

(G) NAMED INSURED'S DUTIES (what the Named Insured must do):

If the Aircraft is damaged or lost the Named Insured must:

1. Protect the Aircraft: whether or not the damage or loss is covered by this policy, do
everything possible o protect the Aircraft from further damage or loss. If this is not done We
will not pay for any further damage or loss to the Aircraft. If the reasonable expenses incurred
in doing this arise out of damage or loss covered by this policy, then We will make
reimbursement for these reasonable expenses.

2, Notice: immediately notify Us and the police if there is any theft. We will not pay for any
reward offered unless We agree.

3. Sworn Statement in Proof of Loss: give Us a sworn statement in Proof of Loss within 60
days of the Accident on a form which We will provide upon request.

4. Co-operatlon, Statement Under Oath, Exhibiting of Damaged Aircraft: co-operate with Us
and provide all documents and statements requested and help to recover the Aircraft. If the
Accident is covered under the policy We will pay for the reasonable costs for doing this. The
Named Insured must allow Us to take statements under oath of the Named insured and
Anyone We choose and exhibit the damaged Aircraft to Us. The Named Insured also agrees
to preserve the damaged Aircraft until We authorize its disposal. The Named Insured must
attend hearings and trials and help Us in obtaining the attendance of witnesses and in the
conduct of suits.

(H) WHEN WE WILL PAY - ACTION AGAINST US. We will pay for loss or damage to the Aircraft
within 60 days after the Named Insured has given Us a sworn Statement in Proof of Loss, provided
both parties agree on the amount and provided We agree that the Accident is covered. The
Named Insured may not bring any suit or action against Us until 60 days after We have been given
a sworn Statement in Proof of Loss, nor may the Named Insured bring any suit or action against Us
more than 12 months after the date of the Accident.

() THEFT. if the Aircraft, or any part of it, is stolen and recovered before We have paid for it, We may
return it to the Named Insured along with payment for any physical damage to it in accordance with
the terms of the policy. Whether before or after We pay the loss, the Named Insured and Anyone
We insure under Section Two must notify Us as soon as the Aircraft, or any part of it, is located.
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(J} REINSTATEMENT OF COVERAGE. In the event of loss, even if it is not insured by this policy, the
amount of insurance applicable to the Aircraft will be reduced at the date of Accident by the amount
of the loss and the reduced value will continue until repairs are started after which the amount of
insurance will automatically increase by the cost of the repairs until the original amount of
insurance is reinstated or the policy has expired.
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SECTION THREE
INSURANCE FOR LIABILITY TO OTHERS

Please refer to item 8. of the Declarations (liability coverages) to see what liability coverage and limits
apply.

(A} WHAT WE INSURE. We will pay on behalf of the Named Insured and Anyone We insure under
this policy, claims which must legally be paid because of an Occurrence causing Bodily Injury or
Property Damage, but see the exclusions which show what We will not insure.

But We will only pay for these claims if they arise out of the ownership, maintenance or use of the
Aircraft.

COVERAGE A - BODILY INJURY LIABILITY (excluding passengers). Coverage A insures
liabitity for Bodily Injury to people other than Passengers in the Aircraft. The maximum amount We
will pay each person is the amount shown under ltem 8.A. of the Declarations (Bodily Injury
excluding Passengers) under “each person” and the maximum amount We will pay for each
Occurrence is the amount shown under ltem 8.A. of the Declarations (Bodily Injury excluding

Passengers) under “each Occurrence”.

COVERAGE B - PROPERTY DAMAGE LIABILITY. Coverage B insures liability for Property
Damage. The maximum amount We will pay is the amount shown under item 8.B. of the
Declarations (Property Damage) under “each Occurrence”.

COVERAGE C - PASSENGER BODILY INJURY LIABILITY. Coverage C insures liability for
Bodily Injury to Passengers in the Aircraft. The maximum amount We will pay for each Passenger
is the amount shown under “each person” under ltem 8.C. of the Declarations (Passenger Bodily
Injury). The maximum amount We will pay each Occurrence is the amount shown under “each
Occurrence” under ltem 8.C. of the Declarations (Passenger Bodily Injury).

COVERAGE D - SINGLE LIMIT - BODILY INJURY (including or excluding passengers) AND
PROPERTY DAMAGE LIABILITY. Coverage D insures liability for Bodily injury and Property
Damage combined; if ltem 8.D. of the Declarations shows INcluding Passengers then Coverage D
also insures Bodily Injury to Passengers, but if item 8.D. of the Declarations shows EXcluding

Passengers then Coverage D does not insure Bodily Injury to Passengers.

COVERAGE E - MEDICAL PAYMENTS. Coverage E pays for all reasonable medical and funeral
expenses incurred by Passengers of the Aircraft, but only if the expenses are incurred within a
period of one year from the date of the Occurrence. The maximum amount We will pay for each
person is shown under “each person” in item 8.E. of the Declarations (medical payment). The
maximum amount We will pay for “each Occurrence” is shown under “each Occurrence” in ltem
8.E. of the Declarations {(medical payment).

SEPARATE INSUREDS. The coverages shown above apply separately to the Named Insured and
Anyone We insure under this Section of the policy against whom claim is made or suit is brought,

but regardless of the number of persons, partnerships, corporations or organizations insured under
this Section of the policy We will not pay more than the applicable limit of liability shown in ltem 8.

of the Declarations (liability coverages, limits of liability and premiums),
(B) SPECIAL PROVISIONS

1. Defense, Settlement, Supplementary Payments.
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This Special Provision only applies to Section Three (A) Coverages A, B, C and D, and applies
only if insurance is provided by the policy (but see the exclusions which show claims for which
We will not provide defense) and in this connection We will:

(a) Defense: defend, at Our expense, any claim or legal action made against the Named
Insured and Anyone We insure under this policy because of an Occurrence causing Bodily
Injury or Property Damage insured under this policy. We may investigate, negotiate or
setile any claim or legal action as We see fit.

(b} Bonds: pay premiums for appeal bonds and for bonds to release any property that is

being held as security. However, We are not under any obligation to apply for or furnish

such bonds.
(c) Expenses: pay the expense and the court costs of claims or legal actions We defend, and

interest that is owed on a judgment We are paying until We have paid or offered to pay the
part of such judgment which does not exceed Our Limit of Liability as shown under Item 8.
of the Declarations (liability coverages, limits of liability and premiums).

We will pay expenses incurred by the Named Insured and Anyone We insure under this policy,
in the event of Bodily Injury, for emergency medical and surgical relief to others necessary at
the time of the Occurrence. We will also reimburse the Named Insured and Anyone We insure
under this policy for all reasonable expenses {other than loss of earnings or wages and
salaries of employees) incurred at Our request.

We will pay the amounts incurred under this Special Provision 1, except for settlement of suits and
claims, in addition to the Limits of Liability shown under ltem 8. of the Declarations (liability
coverages, limits of liability and premiums).

2. Use of Other Aircraft

(a) If the Named Insured is one individual, and is the only Insured shown in Item 2. of the
Declarations (Named [nsured)} and

(b) If the purpose of use shown under item 10. of the Declarations (purpose of use) is only
Business and Pieasure or Industrial Aid and

(c) If We insure all Aircraft owned or leased by the Named Insured,

then We will extend the insurance provided by this section of the policy to inciude use of
another Aircraft by the Named Insured or spouse if they live together, provided:

() This other Aircrait:
L has a standard airworthiness certificate issued by the F. A A;

Il. is of the same fype as an Aircraft shown in Item 9. of the Declarations
(description of Aircraf) and has not more than the number of engines of an
Aircraft shown in item 9. of the Declarations (description of Aircraft);

lll.  has engine(s} which do not exceed 150% of the power of the engine{s) of an
Alrcraft shown in ltem 9. of the Declarations (description of Aircraff);

V. does not have total seats, including Crew, exceeding the fotai seats, including
Craw, of an Aircr_aft shown in ltem 9. of the Declarations (description of Aircraft);

V. is not owned in whole or in part by the Named Insured or any member of the
Named Insured's household;

VI. is not leased to the Named Insured under any form of lease agreement with a
term of more than 30 days or lease option or purchase agreement.
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(i) The Insurance provided under this policy will only apply in excess of any other
coliectible insurance available to the Named Insured or their spouse.

iii) We will not insure or defend under this Special Provision 2, physical loss of or damage
to the other Aircraft being used or depreciation, ioss of guaranty or warranty, however
caused.

{iv) We will not insure or defend under this Special Provision 2 the owner of the other
Aircraft being used or any agent or employee of that owner.

v) We will not under this Special Provision 2 provide insurance for, or defend, any claim
because of products manufactured, sold, handled or distributed by the Named Insured
or the Named Insured's spouse.

3. Premises

if the Named Insured or Anyone We insure under this policy has the right to use premises at
an airport for parking or storing the Aircraft, the coverage for liability to others will also protect
the Named Insured and Anyone We insure under this policy for claims which must legally be
paid because of an Occurrence causing Bodily Injury or Property Damage arising out of their
use of those premises. The amount We will pay is included as part of the limit shown under
Item 8. of the Declarations (liability coverages, limits of liability and premiums).

(C) EXCLUSIONS: {What we will not pay for) These exclusions are in addition to those shown under
Section One.

1. Nolise, Pollution and Other Perils Exclusion Clause,

(a) this policy does not cover claims directly or indirectly occasioned by, happening through
or in consequence of:

(i noise (whether audible to the human ear or not), vibration, sonic boom and any
phenomena associated therewith,

(i) pollution and contamination of any kind whatsoever,
iy  electrical and electromagnetic interference,
(iv) interference with the use of property;

unless caused by or resulting in a crash, fire, explosion, or collision or a recorded in Flight
emergency causing abnormal Aircraft operation.

(h)  With respect to any provision in the policy concerning any duty of Us to investigate or
defend claims, such provision shall not apply and We shall not be required to defend

() claims excluded by Paragraph 1 or

(i) a claim or claims covered by the policy when combined with any claims excluded
by Paragraph 1 {(referred to below as "Combined Claims”}.

(c) Inrespect of any Combined Claims, We shall {subject to proof of loss and the limits of
the policy) reimburse the Named Insured and Anyone We insure under this policy for
that portion of the following items which may be allocated to the claim or claims covered

by the Policy:
() damages awarded against the Named Insured and Anyone We insure under this
policy and

(i) defense fees and expenses incurred by the Named Insured and Anyone We insure
under this policy. ‘
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(d) Nothing hereln shall override any radioactive contamination or other exclusion clause
attached to or forming part of this policy.

2. Employees. This Policy does not insure claims nor provide defense for claims because of
Bodily Injury to any employee of the Named Insured or of Anyone We insure under this policy
while in the course and scope of his employment for the person, organization, parthership or
corporation against whom the claim has been made, or to any obligation for which the Named
fnsured or Anyone We insure under this policy or any company as their insurer may be held
liable under any Workers' Compensation, Occupational Disease, Disability Benefit,
Unemployment Compensation, Employers Liability, United States Longshoremen's and Harbor
Workers Act, The Jones Act, Federal Employers Liability Act, Defense Bases Act, or any
similar act, plan or law, whether state, federal or foreign.

3. Bodily Injury to Named Insured. This policy does not insure claims nor provide defense for
claims because of Bodily Injury to any person who is a Named Insured, or their spouse(s) or
damage to the respective estates resulfing from their Bodily Injury.

4. Property. This policy does not insure claims nor provide defense for claims because of
Property Damage to property which is:
(a) Owned or rented or leased by the Named Insured or Anyone We insure under this
policy:
or
(b) In the care, custody or control of the Named Insured or Anyone We insure under this
policy:
or
(¢} Being transported by the Named Insured or Anyone We insure under this policy.
But We will cover Personal Belongings up to a limit of $500 each Passenger.
if Property Damage is not covered by virtue of this exclusion, We also do not insure against
delay, loss of market, loss of use or any consequentiai loss arising from such Property
Damage. :
This exclusion does not apply to property that is owned by one person, organization,

partnership or corporation insured hereunder and damaged by another person, organization,
partnership or corporation insured under this policy.

This exclusion does not apply as respects the coverage provided under Secflion Three (B)
Special Provision 3 (premises).

5. Intentional Injury. This policy does not insure claims, nor provide defense, for intentional
Bodily injury or Property Damage caused by or at the direction of the Named insured or
Anyone We insure under this policy, except to prevent physical loss or damage to the Aircraft
or other dangerous interference with the operation of the Aircraft.

6. Assumed Liability. This policy does not insure claims, nor provide defense for claims if the
Named Insured or Anyone We insure under this policy has signed an agreement that obligates
them to assume the liability of others but this exclusion does not apply to:

(a) Liability assumed under any written agreement required by statute or ordinance or by

any rule or regulation made by a Federal, State, County or Municipal Authority as a
condition of use of any airport or airport facility.
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(b) Legal Liability which would have existed whether or not the agreement was signed.

(D) WHO IS INSURED UNDER THIS SECTION OF THE POLICY. We will insure any person while
using or riding in the Alircraft and any person or organization legally responsible for its use provided
the actual use is with the expressed permission of the Named Insured, but see Section Three (A)
(Separate Insureds).

We will not insure:

1. Any employee, or official of the Named Insured or Anyone We insure under this policy for
Bodily Injury that such person causes o another official or employee of the same employer
if injured in the scope of their employment;

2, Any person or organization, or their agents or employees (but not the Named Insured's
employees while in the scope of their employment) who are involved in the manufacture or
repair of Aircraft, Aircraft engines, Aircraft parts or accessories, or in the operation of an
Aircraft electronic repair shop, airport, hangar, Aircraft sales agency, airline, Aircraft rental
service, commercial flying service, air taxi or charter flying service, flying club or flying
school if an Occurrence arises because of their operations;

3. A student pilot, other than the Named Insured, or any person or organization renting or
leasing the Aircraft or any person operating the Aircraft with the actual or implied
knowledge or consent of said student pilot, individual or organization renting or leasing the
Aircraft.

(E) INSURED'S DUTIES. (what Insureds must do): in the event of an Occurrence the Insured must:

1. immediately notify Us at Our address, which is shown in ltem 1(A) of the Declarations; this
notice must identify the Named Insured, and contain details of the Occurrence including the
time, place and circumstances and the names and addresses of any injured people and
withesses.

2. if claim is made or suit is filed against the Named Insured or Anyone We insure under this
policy, the person or organization insured must immediately notify Us by telephone or
telegraph and forward the suit or claim and any demand, notice, summons, or other legal
document to Us at Our address, which is shown in liem 1(A) of the Declarations.

(F} SUIT OR ACTION AGAINST US: (This does not apply to Section Three (A) Coverage E
Medical Payments.) Nobody We insure under this policy may sue Us to recover payment under
this Section Three of the policy, until all the terms of the policy have been complied with and a
co;_lrt has entered a judgment against the Named Insured or against any one We insure under this
policy.

Nobody We insure under this policy may bring Us info any legal action to determine their lability or
the liability of the Named Insured or of Anyone We insure.

If the Named Insured or Anyone We insure files bankruptcy or becomes insolvent, this does not
relieve Us of Our obligations under this policy.

(G) FINANCIAL RESPONSIBILITY LAWS. If this policy is certified as proof of financial responsibility
under any Aircraft financial responsibility law, the coverages provided by this policy will compiy with
the provisions of that law but only to the extent of the coverage and limits of liability required by
such law, but in no event in excess of the limits of ability shown in this policy. The Named insured
and Anyone We insure under this policy must pay back to Us any payment We make which We
would not have had to make under this policy if it had not been for this paragraph.
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(H) MEDICAL REPORTS:

1. Proof and Payment of Claim (Applies to medical payments only): As soon as possible the
injured person(s) or someone on their behalf must give Us written proof of claim, under oath if
We require, and must, if We request, authorize Us to obtain medical reports and copies of
records. The injured person(s) must submit to physical examination by a physician selected
by Us when and as often as We may reasonably request. We will pay the injured person(s) or
any person(s) or organization rendering the services but this payment will be deducted from
the amount payable for the injury under coverages A, C or D. Payment for medical
examination does not mean that We admit Hability for the injury.

2. Action Against Us (Applies to Medical Payments only): Legal action agains{ Us for medical
payments cannot be made uniess the Named Insured or Anyone We insure has done
everything We require to be done and at least 60 days must have passed since the proof of
claim has been given fo Us.

3. Other Insurance {Applies to Medical Payments only): With respect to Section One General
Condition (N) (Insurance for newly acquired Aircraft and deletion of Aircraft) and Section Three
(B) Special Provision 2 (Use of other Aircraft), the Insurance provided by Section Three (A)
Coverage E (medical payments) is excess insurance over any other valid medical payments
insurance that the Named Insured or Anyone We insure under this policy can collect.

4, We do not admit that the Named Insured or Anyone We insure under this policy has any legal
liability by making medical expense payments.
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This Endorsement effective
forms part of Policy Number
lssued to

By

PILOTS WHO MAY FLY THE AIRCRAFT
{For use with Aircraft Policy AC 102 11-98)

The Aircraft may only be flown by the pilots listed below provided that those pilots have all the
qualifications shown in this endorsement and provided also that all pilots are properiy certificated,
rated and qualified under the current F.A.A. regulations which apply to the operation of the Aircraft.

Authorized Represeniative

Endorsement No.
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This Endorsement effective
forms part of Policy Number

Issued fo
By
ADDITIONAL INSURED ENDORSEMENT
{For use with Aircraft Policy AC 102 11-98)
In consideration of an additional premium of . We agree that the Coverages provided
under Section Three shall also ihsure the following as an addifional insured:
NAME:
ADDRESS:

but only with respect to the operation of the following -Aircraft by the Named Insured; it is warranted
that the above additionai insured has no operational interest in the Aircraft.

F.AA.
CERTIFICATE
NUMBERS:

The insurance provided by this endorsement does not;

(1) Apply to any Section Three Coverage which has not been purchased by the Named Insured
(see ltem 8. Of the the Declarations);

(2) Apply to any Section Three Coverage or provision which the policy shows as being for the
benefit of the Named insured only;

(3) Reduce any of Our rights of action or recovery against the above Additional Insured relating
to their operations as manufacturers, suppliers or servicing agenis where We would have
had those rights if this endorsement had not been issued;

(4) Increase Our limit of liability shown in ltem 8. of the Declarations beyond the amount We
would have paid if only the Named Insured was insured under this Policy.

Authorized Representative

Endorsement No.
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This Endorsement effective
forms part of Policy Number
Issued to

By

WAR, HI-JACKING AND OTHER PERILS EXCLUSION CLAUSE (Aviation)
(For use with Aircraft Policy AC 102 11-98)

it is understood and agreed that exclusion (G) of Section One of policy form AC 102 (11-98) (War
and Other Perils Exclusion Clause) is deleted and replaced with the following:

This policy does not cover claims caused by:

(a)

(b)

©)
(d)

()
)

(9)

War, invasion, acts of foreign enemies, hostilities (whether war be declared or nof), civil war,
rebellion, revoluiion, insurrection, martial law, military or usurped power or aftempis at
usurpation of power,

Any hostile detonation of any weapon of war employing atomic or nuclear fission and/or
fusion or other like reacfion or radioactive force or matter.

Strikes, riots, civil commotions or labor disturbances.

Any act of one or more persons, whether or not agents of a sovereign power, for political or
terrorist purposes and whether the loss or damage resulting therefrom is accidental or
intentional.

Any malicious act of sabotage.

Confiscation, nationalization, seizure, restraint, detention, appropriation, requisition for title or
use by or under the order of any government {whether civil, military or de facto) or public or
local authority.

Hijacking or any unlawful seizure or wrongful exercise of control of the Aircraft or crew in Flight
(including any attempt at such seizure or control) made by any person or persons on board
the Aircraft acting without the consent of the insured.

Furthermore this policy does not cover claims arising while the Aircraft is outside the control of the
Insured by reason of any of the above perils.

The Aircraft shall be deemed to have been restored to the control of the Insured on the safe return
of the Aircraft to the Insured at an airfield not excluded by the geographical limits of this policy,
and entirely suitable for the operation of the Aircraft (such safe return shall require that the Aircraft
be parked with engine shut down and under no duress).

Authorized Representative

Endorsement No.
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INCREASE OF LIMITS OF LIABILITY AND/OR CHANGE OF LIABILITY COVERAGE
ENDORSEMENT
{For use with Alrcraft Policy AC 102 11-98)

In consideration of the premium shown below, it is understood and agreed that the limits of liability
specified in ltem 8 of the Declarations are amended as shown below, but only in respect of the
Aircraft identifted beiow:

LIABILITY COVERAGES, LIMITS OF LIABILITY AND PREMIUMS:

ADDITIONAL
COVERAGES LIMITS OF LIABILITY U.S.$ PREMIUMS
A:  Bodily Injury Excluding Passengers each person
each Occurrence
Property Damage each Occurrence
C: Passenger Bodily Injury each person
each Occurrence
D: Single Limit cluding Passengers each Occurrence
E:  Medical Payment | each person
each Occurrence
TOTAL ADDITIONAL PREMIUM

The change in limits of liability and/or coverages shown in this endorsement apply only to the
following Aircraft:

Aircraft Registration number(s):

Authorized Representiative

Endorsement No.
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NUCLEAR RISK EXCLUSION CLAUSE
(1) This Policy does not provide insurance under any part of this Policy or provide defense

@)

3

(4)

under any part of this Policy:

() loss of or destruction of or damage to any property whatsoever or any loss or expense
whatsoever resulting or arising therefrom or any consequential loss

{iiy any legal Iiability of whatsoever nature
directly or indirectly caused by or contributed to by or arising from:

(a) the radioactive, toxic, explosive or other hazardous properties of any explosive nuclear
assembly or nuclear component thereof;

(b) the radioactive properties of, or a combination of radicactive properties with toxic,
exposive or other hazardous properties of, any other radioaciive material in the course
of carriage as cargo, including storage or handling incidental thereto;

{c) ionizing radiations or contamination by radioactive form, or the toxic, explosive or other
hazardous properties of, any other radioactive source whatsoever.

It is understood and agreed that such radioactive material or other radioactive source in
paragraph (1)(b) and (c) above shall not include:

(i}  depleted uranium and natural uranium in any form;

(i) radioisotopes which have reached the final stage of fabrication so as to be usable for
any scientific, medical, agriculiural, commercial, educational, or industrial purpose.

This Policy, however, does not provide insurance or provide defense for loss of or
destruction to any property or any consequential loss or any legal liability of whatsoever
nature with respect to which:

{iy the Insured under this Policy is also an insured or an additional insured under any other
Insurance policy, including any nuclear energy liability policy; or

(i) any person or organization is required to maintain financial protection pursuant to
legislation in any country; or

(i) the Insured under this Policy is, or had this Policy not been issued would be, entitled to
indemnification from any government or agency thereof.

Loss, destruction, damage, expense or legal liability in respect of the nuclear risks not
excluded by reason of paragraph (2) shall (subject to all other terms, conditions, fimitations,
warranties and exclusions of this Policy) be covered, provided that:

Endorsement No.
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NUCLEAR RISKS EXCLUSION CLAUSE (CONT'D.)

(i) in the case of any claim in respect of radioactive material in the course of carriage as
cargo, including storage or handiing incidental thereto, such carriage shall in all
respects have complied with the full International Civil Aviation Organization "Technical
Instructions for the Safe Transport of Dangerous Goods by Air", unless the carriage
shall have been subject to any more restrictive legislation, when it shall in all respect
have complied with such legisiation;

(i) this Policy shail only apply to an incident happening during the period of this Policy
and where any claim by the Insured against Us or by any claimant against the Insured
arising out of such incident shall have been made within three years after the date
thereof;

(i} in the case of any claim for the loss of or destruction of or damage to or loss of use of
an aircraft caused by or contributed to by radioactive contamination, the level of such
contamination shall have exceeded the maximum permissible level set out in the
following scale:

Emitter Maximum permissible lsvel of Non-fixed
i iv Contamination
(IAEA Health and Safety Regulations) {Averaged over 300cm?)

Beta, gamma and low foxicity alpha Not exceeding 0.4 Bequerelsfom?

emitters {10 * microcuriesfom?)

Ali Other emitters Not exceeding 0.4 Bequerels/om?
{10- * microcuriesfcm?)

(iv) the cover afforded hereby may be cancelled by Us at any time by giving seven days

notice of canceliation.

Authorized Representative

Endorsement No.
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DATE RECOGNITION EXCLUSION ENDORSEMENT
(For use with Alrcraft Policy AC 102 11-98)

We will not provided insurance under any part of this policy or provided defense under any part
of this policy for any claim, damage, injury, loss, cost, expense or liability {(whether in contract, tort,
negligence, product liability, misrepresentation, fraud or otherwise) of any nature whatsoever
arising from or occasioned by or in consequence of {whether directly or indirectly and whether
wholly or parily):

(a) the fallure or inability of any computer hardware, software, integrated circuit, chip or
information technology equipment or system (whether in the possession of the Insured or of
any third party) accurately or completely to process, exchange or transfer year, date or time
data or information in connection with:

- the change of year from 1999 to 2000; and/or
- the change of date from 21 August 1999 to 22 August 1999; and/or

- any other change of year, date or time;

whether on or before or after such change of year, date or time;

(b) any implemented or attempted change or modification of any computer hardware, sofiware,
integrated circuit, chip or information technology equipment or system (whether in the
possession of the Insured or of any third party) in anticipation of or in response to any such

change of year, date or time, or any advice given or services performed in connection with
ahy such change or modification;

{c) any non-use or unavailability for use of any property or equipment of any kind whatsocever
resuiting from any act, failure to act or decision of the insured or of any third party related to
any such change of year, date or {ime;

and any provision in this Policy concerning our duty to investigate or defend claims shall not
apply to any claims so excluded.

Autherized Representative

Endorsement No.
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DATE RECOGNITION LIMITED COVERAGE ENDORSEMENT
(For use with Aircraft Policy AC 102 11-88)

In consideration of the premium at which this policy is written, it is understood and agreed that the
Date Recognition Exclusion Endorsement AC161 (11-98) shall not apply to any coverage
provided under:

1. Section Two (Aircraft Physical Damage), of this policy;
2. Section Three (Insurance for Liability to Others) of this policy for;

(a) accidental Bodily Injury (fatal or otherwise) to Passengers direclly caused by an
accident to the Aircraft; and/or .

(b) loss of or damage fo baggage and personal articles of Passengers, mail and cargo
directly caused by an accident to the Aircraft; and/or

(¢} accidental Bodily injury (fatal or otherwise) or accidental Property Damage directly
caused by an accident to the Aircraft or by any person or object fafling therefrom;

For the purposes of this paragraph 2, the word "accident” means a sudden event, during the
policy period, which is neither expected nor intended by the Named Insured or Anyone We
insure under this policy, that involves the Aircraft,

provided that:

1. Coverage provided pursuant to this endorsement shall be subject to all ferms, conditions,
limitations, warranties, exclusions and cancellation provisions of the policy (except as
specifically provided herein), and nothing in this endorsement extends coverage beyond
that which is provided by the policy,

2. Nothing in this endorsement shall provided any coverage in respect of grounding of any
Aircraft. ‘

3. The Insured recognizes that We consider the information provided by the Insured in the
application form, and/or other documentation provided, to be material to our decision to
issue this endorsement. The Insured further agrees that it has a continuing obligation to
disclose in writing to Us during the policy period any additional material facts relating to the
Date Recognition Conformity of the Insured's operations, equipment and products.

Authorized Representative

Endorsement No.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

AMENDMENT TO INCLUDE COVERAGE FOR CERTIFIED ACTS OF TERRORISM;
CAP ON LOSSES FROM CERTIFIED ACTS OF TERRORISM

This endorsement modifies the insurance coverage provided under your AIRCRAFT POLICY.

1.
2,

No exclusion of terrorism contained in this policy applies to a "cerlified act of terrorism”.

in the event that;

{a) aggregate insured loses certified under the federal Terrorism Risk Insurance Act (hereafter
TRIA) exceed $100 bilion in a Program Year (January 1 through December 31); and

(b)  ourinsurer deductible under TRIA is met,
we are not liable for payment in relation to such losses that exceed $100 billion.

In such case insured losses up to that amount will be pro-rated according to the procedures
established by the Secretary of the Treasury of the United States of America.

"Certified act of terrorism" means an act certified by the Secretary of the Treasury, in concurrence
with:

{a) the Secretary of State; and

(b) the Attorney General of the United States of America,

to be an act of terrorism pursuant to TRIA.

The criteria for a "certified act of terrorism" include that the act:

A. resulted in insured losses in excess of $5 million in the aggregate, aftributable to all types
of insurance subject to TRIA; and

B. is aviolent act or an act that is dangerous to;
(a) human life; or
(b) property or infrastructure
and is part of an effort to:
(6) coerce the civilian population of the United States of America; or

(d} influence the policy or affect the conduct of the United States Government by coercion.

Endorsement No.
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4,  Premium;
1. Aircraft Physical Damage (Policy Section Two)
Annual

Hereon See Endorsement TRIA 11b

2, Liabillty To Others (Policy Section Three)
Annual

Hereon See Endorsement TRIA 11b

Subject otherwise to all terms and conditions of the Policy to which this endorsement is attached.

Authorized Representative

Endorsement No,
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
DISCLOSURE PURSUANT TO TERRORISM RISK INSURANCE ACT

Disclosure of Premium

In accordance with the federal Terrorism Risk Insurance Act, we are required to provide you with a
notice disclosing the portion of your premium, if any, attributable to coverage for terrorist acts certified
under the Terrorism Risk Insurance Act. The poriion of your premium attributable to such coverage is
shown in this endorsement or in the policy Declarations.

Disclosure Of Federal Participation In Payment Of Terrorism Losses

The United States Government, Department of the Treasury, will pay a share of terrorism losses insured
under the federal program. The federal share equals 85% of that portion of the amount of such insured
losses that exceeds the applicable insurer retention. However, if aggregate insured losses attributable
to terrorist acts certified under the Terrorism Risk Insurance Act exceed $100 billion in a Program Year
(January 1 through December 31), the Treasury shall not make any payment for any portion of the
amount of such iosses that exceeds $100 billion.

Cap On Insurer Participation In Payment Of Terrorism Losses

If aggregate insured losses attributable to terrorist acts cerlified under the Terrorism Risk nsurance Act
exceed $100 billion in a Program Year (January 1 through December 31) and we have met our insurer
deductible under the Terrorism Risk Insurance Act, we shall not be liable for the payment of any poriion
of the amount of such losses that exceeds $100 billion, and in such case insured losses up to that
amount are subject fo pro rata allocation in accordance with procedures established by the Secretary

of the Treasury.

Terrorism Risk Insurance Act premium:

Authorized Representative

Endorsement No.
Includes copyrighted materiat of Insurance Services office, Inc., with its permission
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POLLUTION ENDORSEMENT

1. SECTION THREE (C) EXCLUSIONS, is amended by deleting exclusion 1. and inserting the
following: i

1.  Noise and pollution and other perils.

This Policy does not cover claims directly or indirectly, occasioned by, happening
through, in consequence of:

(a) noise (whether audible to the human ear or not), vibration, sonic boom and any
phenomena associated therewith;

(b}  "Pollution" or contamination of any kind whatsoever;

{c) electrical or electromagnetic emission or interference of any kind whatsoever,;

{d) interference with the use of property;

(e) any direction, obligation, request, demand, order, or statutory or regulatory
requirement, or any voluntary decision to do so, that any "insured” or others test
for, monitor, clean up, remove, contain, treat, detoxify, neufralize, protect against
or in any other way respond fo the actual, alleged or threatened presence of
"Pollutants” or "Waste".

unless caused by or resulting in a crash, fire, explosion or collision or a recorded in-

flight emergency causing abnormat aircraft operation.,

2. SECTION ONE, GENERAL DEFINITIONS, is amended as follows:
a.  Definition (D), the definifion of "Bodily Injury”, shall be amended by adding the following:

"Bodily injury" also means fear of bodily injury, sickness or disease and, if arising out
of the foregoing, mental anguish including death resulting therefrom.

b.  The foliowing definitions are added:

"Pollution" means the mere presence of "Pollutants" in any form, as well as the actual,
alleged or threatened discharge, dispersal, release, escape, seepage, migration or
disposal of "Pallutants” in any form.

"Pollutants" include, without limitation, solid, liquid, gaseous or thermal irritants, any air
emission, contaminant, smoke, vapor, soot, fume, acid, alkali, chemical, "waste", or any
material alleged to be a possible or probable carcinogenic, odor, waste water, oil or
other petroleum product, infectious or medical waste, asbestos or asbestos product,
fungus (including mold or mildew or any mycotoxin, spore, scent or byproduct produced
or released by fungi, other than any fungi intended by the insured for consumption).

"Waste" includes materials to be. recycled, reconditioned or reclaimed, whether or nof
the material has been disposed of by you or any person handling the waste.

All other terms and conditions of this Policy remain unchanged.

Authorized Representative
Endorsement No.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LIMITED TERRORISM COVERAGE ENDORSEMENT

1. Any terrorism exclusion in this policy shall not apply to an "act of terrorism" which:

(a) results in losses no greater than $5,000,000 in the aggregate, attribufable to all types of
insurance; and

(b) is not otherwise excluded by this policy.
2. Additional definition
"Act of terrorism" means an act that is:
1.  {a) dangerous to human life; or
(hy propery; or
(¢) infrastructure
2. committed by an individual or individuals, and
3.  seen as part of an effort to:
(a) coerce a civilian population; or
(b) influence the policy or affect the conduct of any government by coercion.
Multiple "acts of terrorism" which:
(a) occurin a seventy-two hour period; and
which appear to:
(b) be carried out in concert; or
(c) have a related purpose; or
(d) have common leadership

shall be deemed one "act of terrorism".

All other terms and conditions of this policy remain unchanged.

Authorized Representative
Endorsement No.
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UNEARNED PREMIUM INSURANCE ENDORSEMENT
(For use with Aircraft Policy AC 102 11-98)

In consideration of the premium shown in the Schedule of this endorsement, it is understood and
agreed that Section Two, Aircraft Physical Damage, is amended by adding the following to
Subsection C, What We Will Pay, sub-part 1:

If the Aircraft is a total, constructive or arranged Total Loss, We shall also refund the pro rata
portion of the annual premium charged for the Aircraft from the date of the loss to the date of
expiration of the Policy; provided, however, that We have the right to deduct from such
refund any premium payment outstanding at the time of settiement of the Total Loss or that
has otherwise becoms due because the Tofal Loss.

SCHEDULE

Additional Premium:

All other terms and conditions remain unchanged.

Authorized Representative

Endorsement No.
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RE-RATING FOR RENEWAL ENDORSEMENT
(For use with Aircraft Policy AC 102 11-98)

In consideration of the premium at which this policy is written, it is understood and agreed that Section
One is amended at the General Conditions by adding the following new condition:

RE-RATING FOR RENEWAL

Notwithstanding any provisions in this policy to the contrary, We shall give written notice to the first
Named Insured of the amounts of changes in rates, premiums or consideration proposed for renewal
of this policy at least ninety (90) days prior fo renewal. Notice by Us that a change in rates, premium or
consideration is proposed, without stating clearly the exact amount and the effect of the proposed
changes on the overall consideration for the renewal policy, shall not constitute valid notice. The rates
provided {o the first Named Insured upon renewal of this policy will not change during the renewal policy
period unless We give notice of Our intent to review the rates, premium, or consideration for the renewal
policy. However, this provision does not apply to renewal rating, premium, consideration and notice
provisions contained in endorsements for Extended Coverage - Aviation Liabitities (Form AC 112 (02-03)),
Extended Coverage - Aircraft Hulls (Form AC 111 (02-03)), Physical Damage Coverage Extension
Endorsement (Form AC 189 (02-05)) or Nuclear Risk Exclusion Clause (Form AC 159 (11-98)), if such
endorsements are a part of this policy.

All other ferms and conditions remain unchanged.

Authorized Representative

Endorsement No.
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CANCELLATION NOTIFICATION CHANGE ENDORSEMENT

It is understood and agreed that Section One, General Conditions, subsection (I), Cancelling This
Policy, is amended by deleting "30" and replacing it with however, this amendment
shall not operate to change any provisions of any statutory cancellation requirements unless
more beneficial to the Named Insured.

All other terms and conditions remain unchanged

Authorized Represeniative

Endorsement No.
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TRADE OR ECONOMIC SANCTIONS ENDORSEMENT

This endorsement modifies insurance provided under the AIRCRAFT POLICY.

This insurance does not apply to the exient that trade or economic sanctions or other laws or
regulations prohibit us from providing insurance, including, but not limited to, the payment of claims.

All other terms and conditions of the policy remain unchanged.

Authorized Representative

Endorsement No.
Page 1 of 1
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GOVERNMENTAL ENTITY LIMITED ENHANCED COVERAGE ENDORSEMENT

In consideration of the premium paid it is agreed that:

1. ltem 9 of the Declarations, DESCRIPTION OF AIRCRAFT, HULL COVERAGES AND HULL
DEDUCTIBLES is amended by deleting the sentence "The Named Insured affirms that each of the
Aircraft described in this policy is licensed under a 'standard’ Airworthiness Cenlificate as defined by
the F.AAM

2. SECTION ONE, GENERAL DEFINITIONS is amended at subsection (G) "Disappearance”, by deleting
the number "80" and replacing it with the number "30".

3. The following changes are made to SECTION ONE, GENERAL EXCLUSIONS:

a.

Subsection {A) PILOTS is amended by adding the following:

However, this exclusion shall not apply to the Named Insured or Anyone We insure under this
policy who did not know and reasonably should not have known that the Aircraft was being
operated by a pilot who was not so qualified or so certificated, rated and qualified.

Subsection (C) TERRITORY is deleted in its entirety.
Subsection (F) STANDARD AIRWORTHINESS CERTIFICATE is deleted in its entirety, provided

that the Aircraft is used solely in service of a government or political subdivision and solely for
governmental purposes.

4. The following changes are made to SECTION ONE, GENERAL CONDITIONS:

a.

Subsection (E) OUR RIGHT OF RECOVERY is amended by adding the following:

However, We will not exercise our right of recovery under this provision with respect to any oral
agreement between the Named Insured and a hangar or airport manager for the temporary
storage or minor servicing of the Aircraft when away from their regular base.

Subsection (I) CANCELLING THIS POLICY is deleted in its entirety and replaced by the following:

{I} CANCELLING THIS POLICY. The Named Insured may cancel this policy at any time by
telling Us in writing in advance of the date that this insurance is to be cancelled, but if this
policy contains additional insureds or agreements to notify other parties a certain humber
of days in advance of canceilation, then that number of days (plus three working days for Us
to prepare the necessary documents) must be taken into account when advising Us of the
date that this insurance is to be cancelled. If the Named Insured cancels We will compute
the premium earned by Us by using the customary standard short rate scale or the
cancellation tables promulgated under the statutes of the State shown under item 3 of the
Declarations, whichever is more beneficial to the Named Insured.

We can cancel this policy at any time by mailing a notice of cancellation to the Named
Insured at the address shown in item 3. of the Declarations (postal address of Named

Endorsement No.
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Insured), or the Named Insured's last postal address known to Us, at least 90 days before
the date that coverage will end. If We cancel because premium has not been paid, We can
do so with 15 days notice instead of 90 days notice. If the foregoing numbers of days for
notice of cancellation are more beneficial to the Named Insured than the applicable state
cancellation statute, then the foregoing numbers of days shall apply. Proof of mailing of the
notice is sufficient proof that We have issued notice. We will compute the premium earned by
Us based on the percentage of the policy period used multiplied by the annual premium. We
will return to the Named Insured any premium paid that We have not earned, but making the
refund at the time of cancellation is not a condition of cancellation.

c. Subsection (N} INSURANCE FOR NEWLY ACQUIRED AIRCRAFT AND DELETION OF AIRCRAFT
is amended as follows:

1. Part 1.(b) is deleted and replaced with the following:

(b) We are advised of the acquisition of the new Aircraft within 80 days of the date that it
was acquired.

2. Part 1.(c}is deleted and replaced with the following:

() The newly acquired Aircraft has a maximum seating capacity of no more than 20 total
seats including crew.

3. The words "the highest amount of insurance for an Aircraft shown under ltem 9. of the
Declarations (description of Aircraft)" are deleted from part 1.(d) and replaced with the
following:

150% of the highest amount of insurance of an Aircraft shown under ltem 9. of the
Declarations (Description of Aircraft}, but in no event greater than $10,000,000.

d.  The following new conditions are added:
AUTOMATIC INCREASE IN AMOUNTS OF INSURANCE AND SEATING CAPACITIES
We will provide automatic coverage for:

(@) Increases or reductions in Amounts of Insurance to 150% of the highest Amount of
Insurance of an Aircraft shown under item 9. of the Declarations {Description of Aircraft), but
in no event greater than $10,000,000.

(b} Increases or decreases in Aircraft Seatlng Capacity to a maximum of 20 total seats,
including crew, any one Aircraft,

However, such changes must be reported to Us within 90 days, and the Named Insured agrees
to pay any additional premium or receive return premium which becomes due as conseguence
of such changes.

Endorsement No.
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INADVERTENT ERRORS

The insurance provided by this policy shall not be prejudiced or invalidated by any inadvertent
error in the name or description of persons, aircraft, equipment, location or services insured or
to be insured, provided that any such error is corrected as soon as it is known by an executive
officer or designated risk manager of the Named Insured.

5. SECTION TWO, AIRCRAFT PHYSICAL DAMAGE is amended by adding the following new part to
subsection (C} What We Will Pay:

If the Aircraft is not a Total Loss, We will reimburse the Named Insured for reasonable expenses
incurred for leasing or renting temporary replacement component parts, including the cost of
installation, removal and transportation of such parts (Temporary Replacement Component Part Expense),
for the period required for repair of the original damaged component part or parts, provided that the
estimated period necessary for repair exceeds ten (10) days. However, this provision shall not apply to
expenses incurred by the Named Insured during the first five (5) days of leasing or renting temporary
replacement component parts. Notwithstanding any other provision of this policy, We will not pay more
than the amount specified in the Schedule below for all covered costs under this provision.

SCHEDULE

Temporary Replacement Component Part Expensé

6. SECTION ONE, GENERAL DEFINITIONS and SECTION TWO, AIRCRAFT PHYSICAL DAMAGE, is
amended to provide coverage for "Exira Expense", as follows:

a.  The following definition is added to SECTION ONE, GENERAL DEFINITIONS:

“Extra Expense" means the Named Insured's actual, documented cost of leasing or renting a
temporary replacement aircraft while an Aircraft is being repaired, if an Aircraft shown in ltem 9. of
the Declarations is out of service because of physical damage covered by this policy; and does
not include storage charges, service or maintenance costs, operational costs or salaries. However,
this provision shall apply only to Coverage F of Section Two, Aircraft Physical Damage, and shall
not apply to Section Three, Insurance for Liability to Others.

b.  The following new subsection is added:

"EXTRA EXPENSE: Beginning seven (7) days after the Aircraft has been damaged, and for not
more than sixty (60) consecutive days, We will pay Extra Expense. The Maximum Daily Expense
Limit and the most that We will pay for each incident of damage to the Aircraft are as shown in the
Schedule below. These sublimit amounts are included within the Amounts of Insurance shown
in Item O of the Declarations and are not in addition thereto.

Maximum Daily Expense Limit:
Per Incident of Damage to the Aircraft Limit:

7. Solely with respect to the coverage provided for Extra Expense in subsection 8.a. of this endorsement,
the following exclusions are added to SECTION TWO, AIRCRAFT PHYSICAL DAMAGE, subsection (F)

Endorsement No.
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EXCLUSIONS (what we will not pay):

We will not pay for:

Extra Expense incurred:

a. after completion of repairs fo the Aircraft;

b.  if the damaged Aircraft has been replaced with another Aircraft;

c.  ifthe Aircraftis atotal loss and We have furnished the Named Insured with a proof of loss; or

d.  if another Aircraft is available as a temporary replacement aircraft at no extra charge for its use.

. SECTION TWO, AIRCRAFT PHYSICAL DAMAGE is amended by adding the following to Subsection (B)
DEDUCTIBLE:

We will not apply any deductible with respect to loss of or damage to an Aircraft due to fire, lightning
or theft.

. SECTION TWO, AIRCRAFT PHYSICAL DAMAGE is amended to provide Aircraft Spare Parts Extension for
aircraft spare parts or equipment as follows:;

a.  Subsection (A) WHAT WE INSURE is amended by adding the following to Coverage F:

We will also pay under this Coverage F for aircraft spare parts or equipment owned by the
Named Insured ("Aircraft Spare Parts Extension™). Aircraft spare parts or equipment are aircraft
parts or equipment which are detached from the Aircraft and replace other such parts or
equipment. However the fimit of Our liability under this Aircraft Spare Parts Extension shall not
exceed the Amount of Insurance Any One Location or Sending shown in the Schedule below,
subject to the Deductible Amount Each and Every Loss as shown in the Schedule below, It is a
condition of this Aircraft Spare Parts Extension that the Named insured shall keep a proper record
of all items of property insured hereunder and the value of each such item.

1. Amount of Insurance Any One Location or Sending
2. Deductible Amount Each and Every Loss

b.  Solely with respect to the Aircraft Spare Parts Extension, the following exclusions are added to
subsection (F) EXCLUSIONS (what we will not pay for):

We will not pay for loss of or damage to any:

1. property occurring at any time after the commencement of the operation of fitting such property
to or placing such property on hoard an Aircraft;

2. engine occurring during the running or testing thereof;
3. Aircraft;
Endarsement No,
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4.  property of others inthe care of the Named Insured;
5. iools;

6.  property while that property isinfransitby sea;

Nor will We pay for:

7. mechanical or electrical breakdown or derangement;

8. mysterious disappearance or unexplained loss or shortage discovered upon taking
inventory; or

9. loss or damage caused by or resulting from neglect of the Named Insured to use
reasonable means to save and preserve the property at the time of and after any loss
or damage.

10. SECTION THREE, INSURANCE FOR LIABILITY TO OTHERS, is changed as foltows:

a.

Subsection (A) WHAT WE INSURE is amended by deleting the words "But We will only pay for
these claims if they arise from the ownership, maintenance or use of the Aircraft’ and replacing

them with the following:

But We will only pay for these claims if they arise out of the:

1. Ownership, maintenance or use of the Aircraft;

2. Saleofan Aircraft shown under item 9. of the Declarations; or

3. Sale of aircraft parts, and, on a non-profit basis, the sale of fuel, oil, food, beverages,
accessories, equipment, maintenance or services to someone else in connection with the
Named Insured's aviation operations.

Subsection (B) SPECIAL PROVISIONS is amended by adding the following new part to provide
coverage for Runway Foaming, Search and Rescue:

Runway Foaming, Search and Rescue.
We will pay a maximum of $25,000 each Occurrence for expenses incurred for the use of foam on
a runway for an Aircraft insured under this policy. We will also pay a maximum of $250,000 each

Occurrence for search and rescue operations begun by the Named Insured or Anyone We insure
under this policy.

Subsection (C) EXCLUSIONS (What we will not pay for) is amended as follows:

1. The amount of "$500" as respects personal belongings is deleted from subsection
4. Property and replaced with the amount "$5,000".

2. The following is added to subsection 4. Property: "Parts (a) and (b} of this exclusion shall not
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apply fo Property Damage to hangars and their contents, however, the maximum We will
pay for the insurance provided by this provision is limited to $50,000 each Occurrence. This
amount is a sublimit that Is included within, and is not in addition to, the Limits of Insurance
shown in [tem 8 of the Declarations that apply to Property Damage under this policy.

3. Subsection 6. Assumed Liability is deleted and replaced with the following:

6. Assumed Liability, This policy does not insure claims, nor provide defense for claims,
if, the Named Insured or Anyone We insure under this policy has made an agreement:

(a) whichwill benefit Passengers, ortheir heirs; or
(b) whichwiilbenefitany manufacturer of an Aircraft; or
(c) withrespecttoany Occurrence resutting from a major alteration or repair to an Aircraft; or

(d) which is an oral agreement between the Named Insured or Anyone We insure under
this policy and another parly, unless the agreement is required by statute or ordinance
or by any rule or regulation made by a federal, state, county or municipal authority as a
condition of use of any airport that pertains to the temporary storage or minor servicing
of an Aircraft when away from its regular base.

But this exclusion does not apply to legai liability which would have existed whether or not the
agreement was executed.

With respect to agreements that are not excluded by this exclusion 6., any agreement entered
into (except for the use of an airport or facilities at an airporf) must be forwarded to Us within
30 days after receipt by the Named Insured or the Named Insured's representative, but
inadvertent failure to forward such agreement within the aforesaid time frame will not
invalidate coverage hereunder, provided that it is corrected and forwarded to Us as soon as
the inadvertent failure is known by an executive officer or designated risk manager of the
Named insured.

4.  Coverage for Bodily Injury that one employee or official of the Named Insured or Anyone We
insure under this policy causes to another such employee or official is provided by deleting
part 1 of subsection (D) WHO IS INSURED.

5.  Subsection (E} INSURED'S DUTIES is deleted and replaced with the following:

(E) DUTIES OF THE NAMED INSURED OR ANYONE WE INSURE UNDER THIS POLICY:
In the event of an Occurrence, the Named Insured or Anyone We insure under this

policy must:

1, immediately notify Us at Our address, which is shown in item 1(A) of the Declarations;
this notice must identify the Named Insured, and contain details of the Occurrence
including the time, place and circumstances and the names and addresses of any
injured people and witnesses.

2 if claim is made or suit is filed against the Named Insured or Anyone We insure under
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this policy, the person or organization insured must immediately notify Us by telephone,
e-mail or facsimile transmission and forward the suit or claim and any demand, notice
summons, or other legal document to Us at Our address, which is shown in liem 1(A)
of the Declarations.

11. SECTION THREE, INSURANCE FOR LIABILITY TOOTHERS, is amended to add a"Cargo Coverage
Extension”, as follows:

a.  Thefollowing new sub-partis added to subsection (C) EXCLUSIONS (Whatwe will not pay for),
part 4. Property: '

Cargo Coverage Extension.
i Paragraphs (b) and (c) of this exclusion shall not apply to the liability of the Named Insured
for damages which the Named Insured shall become liable to pay because of physical injury

to or destruction of cargo that is the property of others and that is cargo destined to be
transported by the Aircraft of the Named Insured.

ii Such Cargo Coverage Extension shall commence at the time of acceptance of the cargo by
the Named Insured and shall terminate upon delivery by the Named Insured, or its agents,
of the cargo to its final destination or to a succeeding carrier or its agents.

i The Named Insured shall be responsibie for payment of a deductible of $2,000 for each and
every claim under such Cargo Coverage Extension.

b.  The following new exclusions are added to subsection (C) EXCLUSIONS (What we will not pay for):
In addition to the exclusions in SECTION ONE and elsewhere in this SECTION THREE,
INSURANCE FOR LIABILITY TO OTHERS, the insurance provided by the Cargo Coverage
Extension shall not insure claims nor provide defense for claims because of physical injury to or
destruction of cargo:

1.  consisting of:

(a) accounts, deeds, evidences of debt, mail, money, notes, securities, bullion, credit
cards, furs, fur garments, jewelry, precious stones, valuable papers and records,
paintings, stones, valuable papers and records, paintings, statuary or other works of
art, or other articles of exiraordinary value;

{b) baggage, luggage, wearing apparelor personal effects of passengers;

(¢} liveanimals, birds, reptiles, fish or plants; or

(dy any property in storage whether incidental to transportation or not.

2. directly orindirectly caused by or resulling from:

(a) delay, loss of market, loss of use, or any consequential loss;
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(b) gradual deterioration, moths, vermin, fuhgi, inherent vice, marring or scratching,

(c) strikes, lockouts, labor disturbances, riots, civil commotion, or the acts of any person
or persons taking partin any such occurrence or disorder;

(d) misappropriation, secretion, conversion, infidelity or any dishonest act on the part of
the insured or any of his agents or employees; or

(e) any deviation from a contract of affreightment or cost or expense of defending against
the same.

12. SECTION ONE, GENERAL DEFINITIONS, and SECTION THREE, INSURANCE FOR LIABILITY TO
OTHERS, are amended by adding an extension of coverage for "Personal Injury", as follows:

a. The following changes are made fo SECTION ONE, GENERAL DEFINITIONS:
1. Subsection (D) "Bodily Injury" is deleted and replaced with the following:

{D) "Bodily injury" means injury, sickness or disease and, if arising out of the foregoing,
mental anguish, including death resuiting therefrom, and Personal Injury.

2. The following definition is added:

"Personal Injury” means injury arising out of one of the following offenses:
1.  Mistakenarrest, detention or imprfsonment;
2. Malicious prosecution;

3.  The wrongful eviction from, wrongful entry into, or invasion of the right of private
occupancy of a room, dwelling or premises that a person occupies by or on behalf of
its owner, landlord or lessor; :

4. Oral or wiitten publication of material that slanders or libels a person or organization
or disparages a person's or organization's goods, products or services;

5. Oral or written publication of material that violates a person's right or privacy; or

6.  Misdirection of a passenger by the Named Insured or Anyone We insure under this
policy to the wrong aircraft, automobile or connecting transportation.

The offenses described in this definition do not include Personal Injury arising out of the
employment, past employment or future employment of a person by the Named Insured or
by Anyone We insure under this policy.

b. The following is added to SECTION THREE, INSURANCE FOR LIABILITY TO OTHERS at
subsection A. WHAT WE INSURE:

Notwithstanding any provision to the contrary in this subsection A. WHAT WE INSURE, the most
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We will pay for the sum of all damages arising ouf of Personatl Injury under this policy (the "Limit
of Liabifity for Personal Injury") is limited to:

aggregate,
which is included within and is not In addition to, the applicable Limit of Liability for Bodily Injury.
This Limit of Liability for Personal Injury applies:

(a) regardless of the number of insured parties, claims made or suits brought, or the number
of persons or organizations making claims or bringing suits.

(b} separately to each consecutive annual period of insurance and to any remaining period of
less than 12 months starting with the beginning of the policy period as shown in the
Declarations, unless the policy period is extended after issuance of this policy for a period
of less than 12 months. In that event, the additional period will be deemed part of the
preceding period for the purposes of determining such Limit of Liability.

(c) excess over any other insurance, whether primary, excess, contingent or on any other basis.
When this insurance is excess, We will have no duty to defend any claim or suit that any other
insurer has a duty to defend. if no other insurer defends, We will undertake to defend, but We
will be entitled to the rights of the Named Insured and Anyone We insure under this policy
against all of thoss other insurers.

When this insurance is excess insurance as described above, We will pay only Our share of
the amount of claim if any, which exceeds the sum of:

(1)  The total amount of all other insurance which would pay for the claim in the absence
of this insurance; and

{(2) The total of all deductible and self insured amounts under all of that other insurance.
We will share the remaining amount of the claim, if any, with any other insurance that is not
described in this paragraph (c) and was not bought specifically fo apply in excess of the
Limit of Liability for Personal Injury.

c.  Solely with respect to the coverage for Personal Injury provided by section 8(a) of this endorsement,
the following exclusions are added to SECTION THREE, INSURANCE FOR LIABILITY TO OTHERS
at subsection (C) EXCLUSIONS (What we will not pay for}:

In addition to those shown under Section One and the other exclusions in this subsection (C)
EXCLUSIONS {What we will not pay for), the following exclusions apply to Personal Injury:

This policy does not apply to Personal Injury:

(a) Arising from advertising, publishing, broadcasting or telecasting the goods, products or
services of the Named Insured or of Anyone We insure under this policy;

(b)Y  Arising out of oral or written publication of material, if done by or at the direction of the Named
Endorsement No.
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Insured or Anyone We insure under this policy with knowledge of its falsity;

(c) Arising out of oral or written publication of material whose first publication took place before
the beginning of the policy period;

(d) Arising out of the wiliful violation of a penal statute or ordinance committed by or with the
consent of the Named Insured or Anyone We insure under this policy;

(e) For which the Named Insured or Anyone We insure under this policy has assumed the
responsibility in a contract or agreement, but this does not apply to liability for damages
that the Named Insured or Anyone We insure under this policy would have in the absence
of the contract or agreement; or

()  Sustalhed by the Named Insured.

13. If the Non-Owned Aircraft Liability Endorsement (form AC 109 (11-98)) is endorsed to this policy, then
such endorsement is amended as {ollows:

a.

The phrase "thirty (30) days" is deleted from subsection 2.(b) and replaced with the phrase "ninety
{90) days".

Subsection 2.(c) of AC 109 is deleted.
The following new section is added:

The maximum amount We will pay for Property Damage to the non-owned aircraft is the highest
Limit of Liability for Property Damage applicable to an Aircraft insured under item 8 of the
Declarations.

14, The terms and conditions of the U.S. Department of Defense's Use of Military installations Form DD
2400 endorsement are incorporated herein by reference.

15. If the Passenger Voluntary Settlement Endorsement (Form AC 107 (11-98)), forms part of this policy,
then suich endorsement is amended as follows:

a.

Section 6. SCHEDULE is amended at subsection (d) Scale of benefits, part (B), by deleting "$500"
and replacing it with "$1,250".

The following new section is added:

if the Non-Owned Aircraft Liability Endorsement (Form AC 109 (11-98)), forms part of this policy,
then the coverage afforded under this Passenger Voluntary Seitlement Endorsement applies to
the coverage afforded under such Non-Owned Aircraft Liability Endorsement.

All other terms, conditions and exclusions of this Policy remain unchanged.

Authorized Representative
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By Westchester Fire Insurance Gompany

KANSAS CHANGES - CANCELLATION
AND NONRENEWAL

Section (I} of the General Conditions, CANCELLING THIS POLICY, is replaced by the following:

Cancellation

1. The Named Insured may cancel this policy at any time by telling us in wrifing in advance of the date
that this insurance is to be cancelled, but if this policy contains additional insureds or agreements
o notify other parties a certain number of days in advance of cancellation, then that number of days
(plus three working days for us to prepare the necessary documenis}) must be taken into account
when advising us of the date that this insurance is to be cancelled. If the Named insured cancels
we will compute the premium earned by us by using the customary standard short rate scale or
the cancellation tables promulgated under the stalutes of the State shown under item 3 of the
Declarations, whichever is more beneficial fo the Named Insured.

2, a. We may cancel this policy by mailing or delivering to the first Named Insured written notice of
cancellation, stafing the reasons for cancellation, at least:
{1) 10 days before the effective date of cancellation if we cancel for nonpayment of premiurn.
(2) 30 days before the effective date of cancellation if we cancel for any other reason.
b, If this policy has been in effect for 80 days or more, or if it is a renewal of a policy we issued,
we may cancel this policy only for one or more of the following reasons:
{1} Nonpayment of premium,;
(2)  This policy was issued because of material misrepresentation;
(3)  You or any other insured violated any of the materiai terms and conditions of this policy;
(4) Unfavorable underwriting factors, specific to you, exist that were not present at the
inception of this policy;
(5 A determination by the insurance commissioner that continuation of coverage could
place usa in a hazardous financial condition or in violation of the laws of Kansas; or
(6) A determination by the insurance commissioner that we no longer have adequate
reinsurance to meet our needs,

3. We will mail our notice, by first class mail, to the first Named Insured and agent, if any, al the last
mailing address known to us.

4, Notice of cancellation will state the effective date of cancellation. The policy period will end on that
date.

5. if this policy is cancelled, we will send the first Named Insured any premium refund die. If we
cancel, the refund will be pro rata. However, we will not return any aircraft physical damage
premium on an aircraft for which we have paid the Amount of Insurance, less the applicable
deductible. The canceliation will be effective even if we have not made or offered a refund.

6. If notice is mailed, proof of mailing will be sufficient proof of notics.

NONRENEWAL

1. if we decide not to renew this policy, we will mail or deliver written notice of non-renewal, stating the
reasons for non-renewal, to the first Named Insured at least 60 days prior to the expiration of the
policy.

2. Any notice of non-renewal will be mailed or delivered to the first Named Insured's last mailing
address known to us, If notice is mailed, proof of mailing wilt be sufficient proof of nofice.

Authorized Representative
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